f the

ion o

50

i
mer 1991

: Sum

R = gra e Tomi P ooz,
ﬂ'”/tﬁhﬂﬂ"l' SRS
AN e Ne
A e e T RNe T
\&N S i’.ﬂ..\'ﬂ?h

uoo‘v\hoﬂh. S5

SRS

eSS

g3

,\¢M¢

oS

R - RN
yﬂ Ny
N ﬁ%.‘s‘tt%?/”»&
NN
AR

e
O e
w3 WA




Contents

Brucel. Jaffee i o B Patrick M. Rooney
ThelM_dyea ‘Outlogk for lhe Nalmnai Coiumbus
Ecunnmy ‘ , ‘

L s e , ‘Madfice‘Téai,‘
R.Jeffery Green =~ o - Evansville
Conisumer Spending . peEe

L L e Thomas L. Guthne
Lawrence S. Dawdson i L , For! Way‘
Nonresudenhal investment and. lnvenmn,'

Gerald J. Lynch .
Lafayeﬂe .

o AShtO"l 1. '\leramdllay
Bmhmund/ConrersvuIle/Mew Casﬂe

‘Jurgenvon Hdgen - , e

The: Imﬂmatmna! Ecam)my ‘ %  John€.Peck e SR
- South Bend/Mishawaka-Etkhart/Goshen

Michagl Simkowitz & © i e . ‘

Eauities; -Bonds, and Corporate Earnings Marvm rsschbaum :

b e e LE b TerreHaute e

‘MortonJ Marcus L . @
.. Indiana: What Kind of Recovery? i - Leslie.P. Singer:

L . Pl ' . Northwest Indiana

RobertKirk o S

Indianapolis. . .- Fay Ross Greckel ;

i ~' :  Jefersonville-New Albany (Louisville Area)

Richard Pfistar
Bloomington




Cansump i0 Expendﬁures
(Tnlimns 011987 dunars)

301990
4019907
101991
204991
3071991
401991




“Services
1,365
131
1.378
1385

i have riot been this. Doorsince early 1983 as the !ast
~'ecess;on Wwas endmg




- George W. Wilson

Distinguished Prafessor of Business Fconomics and
Public Policy-and Professor of Economics. and -
Director.of the Transporiation: Research Cenfer
/nd/ana Jn/vers/ty




; the present bquetaas we ma.rch“sha‘r:p!y’:back‘to pre “promising polm
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‘ 0 Japan ,
uand Germanv olowertnewmterest rates The exper

' fhen its main consequénce will be hlghe
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‘substantlall due to the:increasedim . - crow in public. | will'excerp
- fromEast Germany affer:unificationiand the: currentl y . original forecast and then g
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bruaw the market has béen'in
‘ en 2850 and 3050 on'the’ Dow

takealookat thefuture. The overwheimmg—and ino
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) atan end. [t may have tak
long rto end—than expected but th‘ eis.

may ,l prove
It IS sm! possmle that the recessxon actua!‘

ofless conse-
quence in‘termsof mcmre than any of the three :

 Tablet
Business Sycies in indlana : ‘
‘Peridd Covered am! Percent Chaqge in Hea! Pe:sxmai incnme ,

Recession L R i Mo Recaveiy L

1969:410.1970:4 (-2.30%) 970 6 19712

19734101975 7.00%) o ol 107 g
19781101983 1(-:9.80%) . . 1g@ay 019861
199011019912( 80%) L ;199121019922'

Note Data for 1991:2 forw: ard in'thisireporiars ba.scd gna forecasr by !he Cente' for Ecanomemc Model ReSearch
Jatest peak was 196931, tieni the expansion mcreased real persona] income D/ 1 0 9 % the recession réguced.real persy
L ECOVery Slage would b ended in 7997 A : ; e
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‘Employment Change by Meimpahtan &rea
“July1996-March 1801
(Seasonal ;waﬁ;ustnd Jul 10050

Métrogalitan L Total, Manufactyring
Ared ot Employment Empm/mpnr
Indianapolis. o 01023 gay
Cingifinati -5 1008 . 898
“Golumbus; GH ; 1001 988
Chicago 000 885
Louisville: - s 0g.8 Jaiinggn
St Louis Sl el e AT
Detroit o974 g8

'Juiy 1980-—nationat busmess C/CI'E peak Marcn rga i—most , e
recentidats available. -
uthor's calculations based on. estauhshment empfeymenr
Estimates provided by the states Deaartments of Emp{o ,/fne';! ano‘
Tralnmg Services. : 3 :

o fébseh&;e\of urban"di
- Becognizing this shi

phasis on broadening its rangéof‘ameﬂities.g

Concerns

- The 19890-91 natmnai recession haS baen character—
 ized as a "balance-sheet” recession because the

ecanomy used debt excessively: in‘the 1980s; resu!i-

ing in-financial sector foan stringency:in 1290-91.

Corﬂmercxal and e idential reai ecta‘(e is a p'sme




rismg mterest

| t:ve to'sales, -

- has much'at: stake as:the recovery matenahzes

Two Dehcns

' ‘ oqueezed orpnced outiof debt arkets it expenences i
lessishort-term:pain ‘than’state.and localigovernments
- that:do not have thesborrowing flexibility rCapablmy;

ofthe federal government. State. andilocaligovern- -
' iskialower-credit

rating'with‘aséociatéd‘high borrowingicosts: ifitaxes

. areincreased; then disposable income and ﬂonsump—
- tion will be affected. it expenditurésiare cut, house-+

' holds willincurthe cost: In cases where: borrowings

-increase, there:may-be upward:pressureion interest .

. rates. As taxes and fees:are raised: firmis will-attempt
torpass-onthese increased business costs . if market
conditions:allow: by raising theirprices to maintain:

profit'margins. The result is both adirect and mdirect :

. nﬂatlonary effect.

Consumptmn . : ‘
-In:the1980sthe dechnma savmg rate natmnally -
-Spurred consumption. Constimption as-a percent of
- .GNP-ncreased by two percentage points: { doubtif

. this:trend will contintie:in the 1990s..In the previous -

gaos) will be in the 35-44
ut lhe adequacy of’ thelr

New: Accoummg Prai

- The recovery may:be

‘ ‘procedures are natio

impact on cs;ntr’al‘lnd

2 relatlvely hlgh‘ at
: ,Central idia

labor-productivity gr

“seeks'to reduce po

flexibility in' altenng bene st
unless specifically-provide
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Emp!oymentdala rowd he mast

S have beﬂn

s only 800
lowerithan it was'a vear ago. hut was 900 below the
peak reached in'December T
o Total nonmanufacturing‘employmem was strong

her stea Vo

_orup shgh’(ly during he first 11 months of 1989 as

employment has not y

: though the dec mes se




: ‘\‘em‘pioyme‘nté‘tﬁébout‘t‘he presentfevel.

Table 1 o
. Columbis Area Data

o labor markei remain very soft. Contindied claims in

LaborMarket :
NumberEmployed
Number Unemployed
Ynemployment Rate

Cont'd Unemployment fnsurance Clalms .

Initias Unemploymem Insurance Ciaams :
Henp Wanited Advertising (1987 = 100)

Res:dent/a/ Consiructzon

Estimated Value of Permits Issued (S mzlhon) ‘\

Numberof Permits IaSUEd S
Average Vaiue per Permit (S mill;om :

Real Estate

:Number of Homes Soid.. .+
o oo Average Numberof Days Listed -
- Average Market Price (sold)

~Auto'Sales .
“NewCarSales ‘
i Used:Car Safes +

/o Change




. ‘ixst.ng ‘agreements arg: expmng and thai the houses o

Financial Data: Columbus Area Firms

Jower thar'i
1 15:22% Howe

fewerbuye
Conve

over 17%!| werthan'it was ayearage: Th!s md;cates 5

that'buyers:and:sellers are'miore seriotis—or that .

. National Averages

All
3:0%

+90% -

T1:5%

10:0%:

Special Auto:
Machinery Parts
0% 0 -90%
79.0%: i,
8:5% 0.8%
40:0% - -3.0%"
8224 1 208017

- $22 recertly.

Busineas 'We‘

mdustnes (see Table 2

. Fmecast‘

The‘iocal‘eco‘nom is




Lookmg to the nger.term perhaps the b:ggest'
vanab ffecti

Evansville

- Maurice Tsai

production ndexfeil by
s from fourth-quarter 1990; the onstructlon index




o , . to regam its upwardi Snd; the area’ economyw be:
; ,rates The fmanvlal sector; which: expenenced low ‘ o lifted and on |ts way to ‘further! growth

i Iable : e
o Evanswlle Area Busmess index. (1977 180)

industrial . | Trade& S 4 G ;
Production - Services. .. Construction . Transporta Fnance. . Fmployment
o Quarterlydndex L b C ' i
101990 12056 © 12897 11830 10490 38 11699
201990 . 125.62 . 12829 . 11652 08 . 106 214720
301990 12647 12715 11248 . 10195 10p.87 ©11862.
4071990 12352 13087 10316 99 12060
101891 1798 13377 9144 ; 0775 119.06

= Annual index. Sy ‘ , :
1987 10057 240013146 : 10998 0952
L1988 12376 L e 540001 9858 70838 11267
21989 o 12384 oY, L 76 10243 0 B0 116155
1990 12307 12882 12 a0 106. o 1835
' .1091' g.f11950 L G '

- Annual Growth Rate (% )
1987 .
1988,
51989
1990
1991*

‘Fare,ast Indlces for1 989 1990 have: been revised,
‘-'ource School‘of Business Adm/nlstraz‘/an Umverswy of. Evanswlle




- Thomas L. Guthrie

Ascoc‘/ate Professor of: Busmess arid Econom/cs ard
i D/rector Commumly Research /nsfnute Indiana::

« ELOne comm,er\cla‘l oﬁlce space in'the Fort Waynie area, still
inthe: current recession is also ahown Ta'do thls I . there should be a healthy upturn in construction
Fsgure L . ' :

Cumparahve Perfnrmance ui the Fort Wayne Area Ecnnomy Burmgmﬂer Recem Recessmns

197375 Recﬁessibn’ ,
1980iReéession i
1981-82 Recession
 1990:91 Recession |

Months Before/Aﬂer Recessron s End

The Fart Wayne ared consists of Allen Uer(a/b and: Whlﬂey cmnrzes :
Source: Ind/ana Department: of Employment




accumuianon durmg the! recovery’ls elyiio Be mod-
est; ‘

Ge‘r‘amf.f Lynch

Assocrate Profe:,sor of Economzcs Purdue Umversmf L

: Lafayene was: carned alcrg »nth the testiof the: natien i

economy s significant. Not incltj i g he graduate

decreased umployment atthe Nest Lafayette campus
but| perhaps in de

: natmnai downturn--

related employmem

Theimpact of Pufd
recovery-of the Lafayett econo

 mation.

Ashiuni Varamal y

o :D/recmr Center for Economic Education,
lnd/ana UmvprS/ty fast. :

The current rececsmn is: having s adverse effects on

“ ~wary about the state of the national ec 'orhy Haying
.been bumed by previous. {ece




trade deficit.

Elkhart/Goshen

John E. Peck

-~ Professor of Econo/rlcs and Director. B.jreaa of -

Business and-Economic Research indiana Umversm/

.at Sauth Bend

: The m:d 'ea assessment of thegconomic condmon

“the!BBER: These flgures al seaso: ally adjusted and

catego‘nes

“Ef khaﬁ/ﬁnshen




g : e From::

February January shruary: y- . February

E ; 1991 1991 1990 1991 1990

Employment indicator. L . . e

. Nonagricultural-employm e 34 S 1143 1438 08% 0%
- Manufacturing Employment - "< 887 895 g5 0:9% .7 1-6:19%
_Nonmanufacturing Em ent' 1212075 121 195 04% . 1.4%

Inemp S 6:3% . 6:3% ; S e
65:3 6751095 . -33% | 381%
942+ 9919 BT% . 10.7%

S A0 064 ~, 38%. 1 45.6%
858 647 7% -18:19%

587 . 519 599 3s%  104% | 0
C61.9 7580 500 8T% . -180%

Estimated Value of Permits 1082 : 1182 1117% ~ +85%
Nimber of Permits [ssuediis =0 " 954 B 04i7% - -08%
Average Valise per Pe R 112.8 : 106: 0% . 7 56%
Residential Real Estate Data G R , ' .
Number of Active Listings -~ 1,268 1 080 310%: 1 196%
Average Days List SRR gEe o B8 LA12% G : :
. AverageMarketPrice ' §70.797  $72.508 . $67,384 - e BAY e e e} $69 975
% of Saleto List Price : 05 gp ~95 A0% o 80% | o S g5

Altfigures.except for Unen /ayme ‘Rateiand ReS/dentral Real Esa‘ate Dara are seasana/// adjusted /ndex numbers with base year :98
'St. Joseph and Elkhart. Cn Tie: . ;
.. 2From-South:Bend Tribune and Elk ; )
“E/ectncny Saies.are Sout art, Gas Sales are St Joseph and Elkhart Counnes T ;
Coun exc 'dmg cities of Sourh Bend ‘Mishawaka; O5ceols, Waikerton; and New Camsie f/khan‘ County exclud/ cities-OF Elkhart: Goshén: Nappanes: 4Ad

“County:neighbor; Elkhart County year-to-year com-- e k
: pansons WETE: S|gmficantly depressed -aCrgss the
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; tions in the 19805

Northwest Indiana

Leslie P. Singer

- Professor of Economics, Indiana University North west
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will be a few thousand seml-skmed jobs dunng ﬂ‘e

employment .
and u\ne’nploy nent tend to be Iaggmg ndlcators

n Area Es bilshmem Fm;:ﬂwmem’ 198? 1991 ‘

To,fal ‘Farm Manu;a"mnng Nonmanufacturmg

4374000 8710@ e 350300,
88500
467200 88:800
47980000 89,000

887
891

889
892




g : S ‘smn—amp‘oyes several hundred more workers than
Yoo in199e. o
- - : - 'When‘wéfnarro'w’ fOCLS to the matro area’s
- Nonmanufactgring. ' indiana countnes—~ iark, Floy and Harrison—we
ARG dia
468

. own; with 2 gain of about 00 jobs overiast year‘The &
averagefactory“ ork-weekis early nhourshorter
thanlast year‘ ut averag

ClarkCo. ~ Floyd Co. - Herrison Co? 4- Caunt"
Indiana Andiana -0 ingiana otal

2240307 CTST e 3Ga7
3 387 a8 3:562 4

321 648 g 3313
4322 476 186 348D

72 d21: ‘ L2085
64 14 Sl 4B 852
LR ot 991

209 B8 e
~106 s S 84| < S
: m Indiana, Smunyof -
o whom work elsewherefm the, metropohtan area; ln i
o fact the Ap i

red has fared reiatxvely
‘be noted that

- come dascouraged and
o drapped out ofit eiabe fo 8.
* Apamcu!arly encouraging’ evelopment isa
reduced demand for the servi fihe e’ne{gency
lbutm agenc  Dare'To'Care: There was
arcels distributed during the:
i ‘January-tc Bpril period this year The agenc;sstatls-‘ V
L tics suggest that whereas fewer fammes needed ai
: this year.a lar

Somel sectors are c!eany expenencmg the na-

“ﬁona} downﬁm Home buying andiresidential con-

: " . 0% fewsr.

- January and oril’ 1991 than'i inthetirst mur month

- of 1990 (sée Tahie 3). Permit'issiance actuaily in-
ereasedin Clark and Hamson ceunties { N) bm
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